
 

1 FX Special Focus 
 

FX Focus 
Vietnam – A more stable USD/VND, 

SBV on hold 

Key Points 

▪ We are forecasting USD/VND to be more stable. We see USD/VND at 

26,000-26,100 over the next few months into end-2026, before moving 

towards 26,200-26,300 levels later in 2027. These forecasts were already 

updated in our latest Global FX Monthly for September 2026 (see here), and 

compares with our expectation made until August 2026 for USD/VND to rise 

towards 26,700 by 2Q2027.  

▪ With a more stable USD/VND FX rate, we also expect SBV to keep rates on 

hold through 2027, compared with our earlier forecast made until August 

2026 of modest rate hikes. We correspondingly also expect the 3-month 

interbank rate to move gradually lower below 7% over time.  

▪ There are a few factors driving our forecast.  

▪ First, there have been larger capital inflows than we have anticipated and which 

looks likely to continue, and this is coming despite the widening of the trade 

deficit in Vietnam. In particular, implemented FDI rose by 15%yoy on a rolling 

YTD basis, up from around 9-10% a few months ago. This is also reflected in a 

pick-up in FDI registrations and commitments, some of which should start to 

show up and be converted to actual FDI later in 2027.  

CHART 1: STRONGER FDI INFLOWS HAVE HELPED 
SUPPORT THE VIETNAM DONG 

CHART 2: CREDIT AND DEPOSIT GROWTH MOVING INTO 
BETTER BALANCE IN VIETNAM 

 
 

Source: CEIC, MUFG GMR Source: CEIC, MUFG GMR.  Note: Data for credit and deposit 

growth as of 22 August, and may change when full month data 

is officially released 
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TABLE 1: VIETNAM FX AND RATES FORECASTS 

 Spot 3Q2026 (CY) 4Q2026 (CY) 1Q2027 (CY) 2Q2027 (CY) 

USD/VND 26,014 26,050 26,100 26,200 26,300 

Refinancing Rate (%) 4.50 4.50 4.50 4.50 4.50 

Discount Rate (%) 3.00 3.00 3.00 3.00 3.00 

3-month Interbank Rate (%) 7.56 7.50 7.00 6.50 6.50 

Source: CEIC, Bloomberg, MUFG GMR Estimates 

▪ Second, from a broader balance of payments perspective, we think a 

combination of lower Dollar deposit outflows by residents, coupled with greater 

inflows of offshore loans to fund onshore investment can help explain the 

stronger and more stable performance by USD/VND so far. The balance of 

payments data is somewhat lagged as of 1Q2026, but overall we do see some 

initial signs that domestic capital outflows are slowing.  

▪ Third, Vietnam received a larger-than-expected weighting in FTSE Russell’s 

semi-annual index review, with a weight of 0.49%, above FTSE’s earlier 

projections. This is estimated to bring around US$3bn of foreign inflows over 

time, compared with earlier estimates of US$2bn, with actual passive flows 

taking place until September 2027. Together with that, we have also seen a 

slower pace of foreign selling by foreign portfolio equity investors over the past 2 

months in Vietnam, and if continued this should be an additional factor helping to 

support VND.  

▪ Fourth, credit and deposit growth seems to have reached a better balance, even 

as credit is still overall outpacing deposits. The latest data as of 22 August 

suggests credit growth of around 16%yoy, but down from close to 20%yoy at the 

start of the year. In contrast, we are seeing some gradual signs of a pickup in 

deposit growth, rising to 13%yoy as of 22 Aug, up from 11%yoy previously.  

CHART 3: STATE BANK OF VIETNAM HAS BEEN 
SIGNALLING MORE TOLERANCE FOR FX WEAKNESS 
EVEN AS VND HAS STRENGTHENED 

CHART 4: ELEVATED INTEREST RATES HAVE LIKELY 
HELPED CURB DOMESTIC CAPITAL OUTFLOWS TO SOME 
EXTENT 

 
 

Source: LSEG Workspace, MUFG GMR Source: LSEG Workspace, MUFG GMR 

▪ From a fundamental perspective, we think the common thread is that higher 

domestic VND interest rates coupled with slightly better macro stability have 

combined to create a better balance in the FX flow picture for USD/VND. In 
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addition, with some key Asian currencies such as the South Korean won and 

Japanese Yen strengthening significantly, this has also spilled over to some 

extent to support VND.  

▪ We still think the direction of travel is for USD/VND to rise from here. State Bank 

of Vietnam has been gradually raising its USD/VND fixing rate and with that the 

FX ceiling rate over the past few months, and as such we think this signals more 

tolerance for FX weakness over the medium-term. There is also some chance 

that SBV could raise its Dollar buying rate to cap USD/VND downside. In 

addition, with a high GDP growth target of 10%, we think there will be a greater 

push by authorities to support the economy through credit and liquidity from here.  

▪ We expect SBV to keep rates on hold, and see 3-month interbank rates trending 

lower gradually below 7%. 

CHART 5: WITH USD/VND MORE STABLE AND HIGHER FX 
CEILING RATE, SBV’S FX FORWARD CAP HAS ALSO 
BECOME FAR LESS BINDING IN RECENT MONTHS 

CHART 6: WITH OUR EXPECTATION FOR INTERBANK 
RATES TO MOVE GRADUALLY LOWER, USD/VND FX 
IMPLIED YIELDS COULD COME DOWN AS WELL  

 
 

Source: LSEG Workspace, MUFG GMR Source: LSEG Workspace, MUFG GMR 

CHART 7: VIETNAM’S NON-OIL TRADE BALANCE 
RECOVERED SLIGHTLY, BUT OVERALL IMPORT NEEDS 
REMAIN HIGH WITH INFRASTRUCTURE SPENDING 

CHART 8: VIETNAM HAS BEEN TRYING TO ACCELERATE 
THE PACE OF SPENDING ON INFRASTRUCTURE 

  

Source: CEIC, MUFG GMR Source: CEIC, MUFG GMR 
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Disclaimer 

CERTIFICATION 

The author(s) mentioned on the cover of this report hereby certify(ies) (or, where multiple authors are responsible, individually certify with respect to each security that the 
author covers in this report) that the views expressed in this report accurately reflect their personal views about the subject company(ies) and its (their) securities, and also 
certify(ies) that they have not been, are not, and will not be receiving direct or indirect compensation in exchange for expressing any specific recommendation(s) or view(s) in 
this report. 
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